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In n rare stakment is~ !
‘sued in W'mhmoton ‘a Cen- 'i

“tra]_Jntelligence Agency .
spolxesnm_n yesterday  la-

‘beled as “errant nonsense®

~a stalement by an Indochi- -

“na war veteran that he had -

- purchased large q'ucmiitieo' /

¢ of opium in Laos uomg, CIA -

! iundq . : i

-

" Former Green Berel Sgl. : (/
P Paul Withers, 24, of Cara-
bridge had told an antiwar
veterans' panel Saturday
~that one of his “main func-~
“tions” while serving in .
"Laos in 1966 was “fo buy
opium from HMco tribes-
fmer, usmsz (‘JA fund° :
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By TAD

WASHINGTON, July 9—71he’
‘General Acounting Office, the
Congressional watchdog agency,
thas reported that it is unable to
determine how $1.7-billion of
$2.1-billion authorized for the
pacification program in South
Vietnam - was spent or com-
|mitted during the three-year
{peried ended July 30, 1970.
The office made its report in
a 160-page survey cntitled

United States Participation in
Pacification and Development
Prowams in Vhtn'vm,” sent to
‘Secretary of Defense hMelvin R.
JLaird and several Congressional
committees on July 1.

The Genzral Accounting of-

fice auditors, who made their
survey in Vietnam, said that
the specific obligations of the;
pacification program that theyl,
were able to find accounted
for only $339.2-millien of the
lUntaleof $2.1-billion authorized
for the fiscal years 1968, 1963
and 1970,
- And, they sald, $65.5-million
iof the $339.2-million had been
spcnt for purposes that they
had not been able to deter-.
mine, which was taken to mean
that the money was spent for
'projects other than those for
which ‘it had ougmally been
deslgnated.. . :

The United States 'wency Te-
sponsible for the over-all paci-
fication in Vietnam is called
Civil Operations and Revolu-
tionary Development Support,
or CORDS. Its 1'esponsibi1ities
include the care of refugees!
and other war victims. Opera-|!
tion Phoenix, which is designedy
to eliminate the Vietcong sub-[

Approved

Specialto Uhe N

SZULC

ew York Times -

versive apparatus, also comesfD

|under the agency.
The {unds
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for CORDS comcy

“We o;tﬁme'i obligations .
about §33’¥..%~1m1110n, it \1
ported.
Lut the accounting office s'=.
that “we were unab‘o to obtal
obligations for ‘~‘.1 7-billion ¢
the ‘.,2 1-biliion,” . T
It reported ilnt the Defense
Departinent had contributzed 86
pm cent of this total. The ¢
tral In telligence Avcnﬂy pro-|
ar cent and the Agency
for onal Duv“omnent
9 per ceut, The C. L. A, ho.v-
er hes xefundcd s0me. o. the

money sn*nt by A LY. onits
behall on uuspgmm(s covut
\proy‘ctq

The accounting office said
ithat the bulk of the CORDS
authorization was budvetnd for

STATINTL

principally from the Defensef
Department although the Cenq)

tral Intellizence Agency and the
Agency for International De-
velopient contribute to them,

The accounting olfice survey
said that the $65.5-million of
the $339.2-1aillion of the obli-
galed money “was not used in
CORDS and was subscquently

used by the contnbut.no agen-
ClCa for other pu’po,m

1t said it could
mine”  what these pur poses!

In fiscal language, obligations,
are the commitment or actuall

_ |expenditure of authorlzed funds.

The survey has offered no
conclusions &s to the discrep-

Aly obligated, .

But in the section on “vil-
lage self-help” programs, one
of the CORDS ope cmons, the
document listed "xmsmmropl fa-
tion of funds” among the
probleims facing the agency. The
report sald, however, that from
a political viewpoint the vil-
lage program “has exper ienced
a degree of success.

The survey said that “we
have learned that
audits and inspeclion had gen-
crally not been conGucted” by
CORDS. !

1t noted that while theie are
12 “auditing groups within_the!
exceutive branch for CORDS'
review,” ouly two of them “had
pelfonned reviews” since the
formation of CORDS in 1088,

“We also found that many of:
the responsible officials in the
'dhu,tOT"ItCS were unaware of
amounts obligated under their
‘programs and in some instances

did not know the amounts in
‘tr\cu' budgets,” the survey said
‘of the Saigon agency, -

The survey added that “in
the three fiscal years ending on
June 30, 1570, CORDS received

internal}.

Chardware” and military and
auxiliary equipment for Scuth
Vietnamése military orgam/aa
tions. _

Under  Operation Phocmx,
CORDS js increasing the South
Vietnamese national p-ﬂlce frora
100,000 to 1?00(10 men this
year. o

‘not cmter—l

were, 1

n
ancy between the furds ‘\uthor-,
md for CORDS and those actu-’
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- Sen. Clifford I Case @-
N.J.)  announced yesterday
that he will introduce legisla-
tion Monday to bring Radio
Free Furope and Radio Lib-
- erty under congressional seru-
tiny by substituting direct ap-
:propriations for secret fund-
ing of the iwo organizations. )
* The bill would provide an
initial $30 million grant to the
two stations, nominally run by

brivate groups but widely -

kunown to be principally bank-
rolled by the Central Iutelli-
genee Agencey, Case said his
bill, which would amend the
U.S. Informationr and Educa-
tional Exchange Act of 1948,
would prohibit the use of any
other government funds for
the two stalions. . :
. “During the last 20 years,”
Case said, “several hundred
million dollars in U.S. govern-
ment funds have been ox.
pended from secret CIA budg-

i els fo pay almost totally fm'jbulk of their operaling budg. -

lets come from direct CIA sub-

the costs of these two radjo
stations broadeasting to Easl
ern Furope.” He added:

<“In the last fiseal year
alone, over $30,000,600 was

vrovided by CIA as a direct!--

government subsidy; yet at no
time was Conzress asked or
bermitted to carvy out its {ra-
ditional constitutional role of
approving the expenditure.”

" ‘Both Radio Iree Lurope ang
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. . CLIFFOLYD CASE
_v..Sponsors YR reform

funds Irom corporations and
foundations, Case said, but the

isidies although the “justifica-
tion for covert funding has
lessened over the years.”
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Radio Liberty attempl to raise:
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